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MONEY &3 INVESTING

Santander chauman faces critical shareholders

Complaints include
Madoff investments,
Sovereign purchase

By Tromas CATAN
Aun CHRISTOPHER BIORK

MADRID—The chairman  of
Banco Santander SA faced down
critical shareholders on Monday
and promised to unveil “magnifi-
cent” annual results next week,

Emilio Botin sald Santander’s
earmngs would be among the “best
inthe industyy.” But hisaudience ap-
plauded several shareholders who
were highly critical over losses suf-
fered in Bernard J. Madoff’s alleged
Ponzi scheme.

Santander, Europe’s second-larg-
est bank by market value behind
HSEC, long prided itself onits'strin-
gent risk controls and has survived

the current financial tur-
muoil relatively unscathed.
Moreover, My. Botin—-a re-
vered figure in Spain who is
the third successive mem-
ber of his family to head
Santander—used the finan-
cial crisis to snap uy sev~
eral trotbled lenders inthe
UK. and U.S. at firegale
prices.

But the bank’s and Mr.
Botin's reputations were
tarhished by Santander'slargeexpo-
sure to Mr, Madoff. Though the bank
had direct losses of only €17 million
{$22.1 million), its clients had losses
totaling €2.33 billion, among the
;argest by clients of @ comymercial

ank

On Monday, Mr Botin was em-~
broiled in several testy exchanges
with sharehoiders and on one ocea-
sion appeared to lose his compo-
sure, Shareholder Ignacio Quirds,
called Mr Botin an *absolute incom-
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Assigning blame
for banking crisis

as British examine the role
of short selling in lurmoil

By CasseLL Bryan-Low

sthe UK. government seram-

bles to prop up seme of the
country’s biggest hanks, politi-
cal leaders are trying o find
someone to blame for the cur-
rent mess.

in Tascdsy a narliamontary

Hedge funds calledon carpet

each bank,

It an open letter last week to
the head of the FSA, Mr, McFall
asked the agency 1o reintroduce
the ban if short selling is found
t0 have contributed 1o the sec-
tor’s instability. FSA chief Hector
Sants responded in a Jan. 21 let-
ter that “we-do not believe that
short selling has been a major
factor in determining the fall in
the share prices that we have
seen over the last few days.” The
government has kept in place 3
requirement for investors fopub-
licly disclose any short positions
of more than 0.25% of a compa-

Emilio Botin

-

petent” who had per-
suadedpeopletohand over
their life savings to Mr.
Madoff.

Mr Botin repeatedly cut
off Mr. Quirds and was
caught on an open micro-
phone saying: “Get this guy
out of here! Why don’t the
police throw him out?” ~

A Santander spokesmarn
said the comment wasn’t
audible in the meeting,
thoughitcould be clearly heardona
Webcast of the event, Mr Botin has
previously promised to deliver anet
profit for 2008 in excess of €10 bil-

lion, and his comments suggested
the bank would meet that target.

But such results could increase
pressure on Santander tocompen-
sate clients for losses tied to M.
Madoff's fund. Lawyers represent-
ing the vietims say that many
were small investors who had in-
vested through  Santander's
branch network.

“Many clients have lost aif their
money-on this financial scandal,
money they had earlier deposited
with the bank that they trusted”
said Lois Bevieal; a Jawyer at Cre-
matdes & Calyo-Sotelo, whichis rep-
resenting dozens of Santander ¢li-

“ents who lost money through prod-
ucts invested with Mr. Madoff.

Other shareholders criticized
the takeover of Sovereign Bancorp,
a troubled US, lender that
Santanderhas a 26% stake in, in Oc+
tober, Santander said it would buy
the remaining 75% of the Philadel-
phia-based bank for $1.9 billion.
Shareholder Antonio Panea called
the planned purchase “a grave er~
yor” ang called for the resignation
of Santander’s chief executive, Al-
fredo Sdenz. But Mr. Botindefended
the acquisition of Savereign, saying
it would allow the bank to diversify
geographically,

Legal Notice

Persons Outside the United States: This settlement may affect you because it covers
U5, copyright interests in‘books published outside the United States. If you hold such an interest
in a book or other niaterial in a beok; this settienient could bind you uniess you timely opt out,

If You Are a Book Author, Book Ptibliéher or Other Person
Who Owns a Copyright in a Book or Other Writing,

Your rights may be affected by a class action settlement
regarding Google’s scanning and use of Books and other writings.

rir'e sharag

Authors and publishers filed aclass action lawsuit, claiming
Google violated the copyrghts of authors, publishers and
other copyright holders (“Righisholders”) By scanning
in-copyright Books and Inserts, and displaying excerpts,
without permission. Google dentes the claims. The parties
have agreed 10 a senlement. This summary provides basic
information about the setlement. “Books™ and “Insents”
are described below,

What Does the Settlement Provide?
The settlement, if Court-approved, will shorize Google o
scan in-copyright Books and Inserts in the United States,
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were published or distributed in hard copy format on of
before January 5, 2009. U.S. works must be registered
with the U.S. Copyright Office 1o be inchuded in the
settlement. “Books” do not include periodicals, personal
papers, sheet music, and public domain or government
works.

“laserts” inchude any text and other material, such as
forewords, essays, poems, quotations, letters, song iyrics,
children’s Book illustrations, sheet music, charts, and
graphs, if independently protected by U.S. copyright,
contained in a Book, a government work or a public domain
book published on or hefore January 5, 2009 and, if U8




